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AUDIT REPORT OF THE INDEPENDENT AUDITOR
To participants of LLP "MOI insurance broker"

Conclusion on the audit of consolidated financial statements

Opinion

We conducted an audit of the consolidated financial statements of MOI Insurance Broker ("the
Organization"), which consisted of the balance sheet as of December 31, 2018, the profit and
loss account, the cash flow statement, the statement of changes in equity and explanatory note,
including a brief overview of the main provisions of accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Organization as at 31 December 2018, and its financial
results, cash flows and changes in equity for the year ended on the given day in accordance with
International Standards (IFRS), with the exception of the effect of the aspect described in the
explanatory paragraph.

Grounds for expressing opinion

We conducted our audit in accordance with the International Standards on Auditing (ISA). Our
responsibilities in accordance with these standards are described further in the section "duditor's
responsibility for the audit of consolidated financial statements" of our opinion.

We are independent from the Organization in accordance with the Code of Ethics for
Professional Accountants of the Council on International Standards of Ethics for Accountants
(the Code of the CMSEB) and we have fulfilled other ethical duties in accordance with the Code
of the CMSE.We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.



Responsibility of management and persons responsible for corporate management and
consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with IFRS and for the internal control system that management
considers necessary to prepare consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
ability of the Organization to continue to operate ceaseless, to disclose, as appropriate,
information relating to business continuity and for reporting on the basis of the assumption of
continuing operations, unless the management intends to liquidate the Organization, to cease Its
activities or when it lacks any other real alternative, except for the liquidation or termination of
activities.

Those responsible for corporate governance are responsible for overseeing the preparation of the
financial statements of the Organization.

Auditor's responsibility for the audit of consolidated financial statements

Our goal is to obtain reasonable assurance that the consolidated financial statements do not
contain material misstatement due to fraud or error, and in the issuance of an audit opinion
containing our opinion.Reasonable confidence is a high degree of certainty, but it is not a
guarantee that an audit conducted in accordance with International Standards on Auditing always
reveals significant distortions if they exist. Distortions can be the result of unfair acts or mistakes
and are considered as significant if it can reasonably be assumed that individually or in
combination they can affect the economic decisions of users made on the basis of these
consolidated financial statements.

As part of an audit conducted in accordance with International Standards on Auditing, we apply
professional judgment and maintain professional skepticism throughout the audit. In addition,
we perform the following:

e identify and assess the risks of material misstatement of financial statements due to fraud
or error; we develop and conduct audit procedures in response to these risks; we obtain
audit evidence that is sufficient and appropriate to serve as a basis for expressing our
opinion.The risk of not detecting a material misstatement as a result of unfair acts is
higher than the risk of not detecting a significant distortion as a result of an error, since
unfair acts may include collusion, fraud, intentional omission, misrepresentation or
circumvention of the internal control system;

e we get an understanding of the internal control system that is relevant to the audit in
order to develop audit procedures appropriate to the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Organization's internal
control system;

* we assess the appropriate nature of the accounting policies applied and the
reasonableness of accounting estimates and the corresponding disclosure of information
prepared by management;

e we conclude that the management has accepted the assumption of continuity of business,
and on the basis of the audit evidence obtained - the conclusion is whether there is
significant uncertainty in relation to events or conditions that could give rise to
significant doubts about the Organization's ability to continue to operate ceaseless. If we
conclude that there is significant uncertainty, we must draw attention to our disclosure in
the financial statements, or, if such disclosure is inappropriate, modify our opinion. Our
conclusions are based on the audit evidence obtained before the date of our audit report.
However, future events or conditions may lead to the Organization's loss of ability to
continue to operate continuously;

e we evaluate the presentation of the financial statements as a whole, its structure and
content, including disclosure of information, as well as whether the financial statements



present the underlying operations and events in a manner that ensures their reliable
representation.
We carry out informational interaction with persons responsible for corporate governance,
including information on the planned scope and timing of the audit, as well as significant
comments on the audit results, including significant deficiencies in the internal control system
that we identify in the course of the audit.

We also provide those responsible for corporate governance with a statement that we have
complied with all relevant ethical requirements for independence and have informed these
individuals of all relationships and other issues that can reasonably be considered influencing the
independence of the auditor and, where necessary, on appropriate precautions.

Of those issues that we brought to the attention of those responsible for corporate governance,
we identify the issues that were most significant for auditing consolidated financial statements
for the current period and, therefore, are key audit issues.We describe these issues in our audit
opinion, except in cases where public disclosure of information on these issues is prohibited by
law or regulation or when in very rare cases we come to the conclusion that information about a
matter should not be communicated in our conclusion, since it can reasonably be assumed that
the negative consequences of the communication of such information will exceed the socially
significant benefit from its communication.

Head of Audit,
On the basis of which the present

Independent auditor's report
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MF-000124 issued by the Ministry'of Finane€ of the Republic of Kazakhstan on 22.01.2013.

City of Almaty, the Republic of Kazakhstan
"26" March 2019,
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MANAGEMENT CONFIRMATION OF RESPONSIBILITY
FOR PREP, VAL OF CONSOLIDATE

The following statement, which should be read in conjunction with description of auditors’ duties contained
in the report submitted by independent auditors, was made with the aim of distinguishing between the
responsibilities of auditors and management regarding financial statement of the Limited Liability Partnership
MOI Insurance Broker,

Management is responsible for the preparation of consolidated financial statement that faithfully reflect
financial position of the Partnership as at December 31, 2018 in all material aspects. Results of the
Partnership, cash flow and changes in equity for the year ended on the same date, as well as a summary of
the main principles of accounting policies and other notes in accordance with International Financial
Reporting Standards (IFRS).

In course of preparing financial statement, management is responsible for:
» choosing appropriate accounting principles and applying them consistently;

» application of IFRS requirements, or disclosure of all significant deviations from IFRS in financial
statement; and

+ preparation of consolidated financial statement, based on the assumption that the Partnership will
continue its activities in the foreseeable future, except in cases where this assumption is incorrect,

Management is also responsible for:

= development, implementation and maintenance of an effective and reliable internal control system in
Partnership;

+ maintaining accounting system that allows at any time to prepare, with a sufficient degree of
accuracy, information on financial position of Partnership and ensure that financial statement comply
with IFRS;

» accounting in accordance with the law;
= taking measures within its competence to protect assets of the Partnership; and
+ detection and prevention of fraud and other irregularities.

Attached consolidated financial statement for 2018 was approved by management of the Partnership for
release on March 26, 2018.

On behalf of management of the Partnership:

Managing Director
March 26, 2018
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Appendi 1
10 et erder of the Minisser of Fnance
af the Repablss of Kazakhstan
Trom June 28, 2017 Nediid
Censolidaied Dalance sheet
Tar the peporting period of 2018
Index: ¥e 1 - B (Balance)
Persodicity. annual
Represents: public insenest onganiestions based on fiscal vear resulis
Whent it is submitted: 1o the financial statements deposilary in eloctranie fomnal through sofware
Submission deadline: annially, not laver than August 31 of the vear followsng the reporang
Maole: explanation how to fill the repart is given in the appendix 1o the form irtended for the collecion of admanistralive data “Balance sheet™
Naene of the orhanizaton MOJ lnsurpnce Broker, LLP

fur the yenr endeng Decemiber 31, 2008 thsusand denge
Assets note | line code fr 'h:s;;‘:ml for the previeus period |
1. Shviret-term asseds:
{Cash and cash equivalents 5 0] i B0
Available-for-sale financial assets [ B
Derivative financial instruments 112
Financial assets at fair value through prefit or loss 013 - |
Financial assets held 10 maturity 014 - |
{Orther short-term financial assets fa (15 30 S0 12911.09
Shon-term irade and other receivables T [ 320 3707 78 S5 38
Current Income Tax 017 -
Stocks 5 (1§ | 373,66 299,26
Cither current assels g 113 1 784,14 3 201,31
Total shari-term assets (sum of lines from 010 to 01%) L4 365 818 84 96 B18,74
Assets (or disposal groaps) held for sale 101
I, Long-term assets
Available-for-sale financial assets 116
Dierivative financial insr i 11
Fimancial assets at foir value through profit or foss 112
Financinl assets held 10 malurnity 113 :
Cither Tong-term Tinancial assets 0] 14 I PREEE J38 4730
~term trade and other recervables 15 -
Investments accounted for by the equity method 16
Investment propeny LT -
Fixed assets 1T TR 10545178 LN E
Apologcnl nssels 11% -
Exploration and appraisal assets 130 -
Intangble nssets 1z T3 6 (51,65 4 7RG B3
Dieferred tax assels 13 13T
Cither Tong-term assets 123
Total bong-term assets (sum of lines 110 to 123) 1H 313 753,18 446 387,34
Balanee (line 100 + line 100 + line 200) G0 582 04 54321607
- for the reporting :
LEalikities nute | line codde perind for the previous perind
1L Short-term liabilities
| Lowains 210
Derivative financial instraments 211
Other current financial liabilities 14 212
Short-term trading and other payables i5 rik] 269 004,15 8419977
Shaort term reserves 16 214 7 653,25 508607
Current income tax liabilities ki 215 14 983 54 22 581.9%
Emploves henefits 18 26 4 140,55 35 34234
Chher cument liabilities 217
Tatnl short-term Labilities {sum of lines 210 thir I1T) 300 195 TH1.50 147 214114
Obligations of retiring groups held for sale el
IV, Long-term lialilities
| Louns 19 L0
Derivative financial instrumens 3
Chher long-1erm financial liabilities 312
Long-term trade and other payables 313
Long-term reserves 34
Defered tax lishilities 13 315 B13LT7 6 928,28
Crther long-term lisbilities 316
Tatal long-term liabilities (sum of lines 310 to 316} 400 8 131,77 6 924,28
V. Capital
Authorized {share] capital 0 410 1y 000, (0 100 000,00
Share premium 411
Repurchased own equity instruments 412
| Reserves 21 413 13 636,13 095804
Rewined earnings (uncovered loss} e} 414 361 722,78 I6h 119,62
Taotal capital aftribatable to the owners of
wumt of lines from 410 to 414) 420 385 378,03 A0 0T 66
" 421 289,84
500 345 66k, 77 389 077,66
=1 689 852,04 543 216,08
C g’
- < E =
- =
= T —
Authorized (share) capil 7 376,01 f
Retained earnings (uncovered loss) - 1 579,16
it aapely SN
Share of non-controfling owners- 5% m




Appendix 3

to the order of the Minister of Finance
of the Republic of Kazakhstan

from June 28, 2017 Ned(4

Consolidated Income Statement
for the reporting period of 2018

Index: No 2 -P&L
Periodicity: annual
Represents: public interest organisations based on fiscal year results
Where it is submitted: to the financial statements depositary in electronic format through software
Submission deadline: annually, not later than August 31 of the year following the reporting
Mote: explanation how to fill the report is given in the appendix to the form intended for the collection of
administrative data "Profit and Losses Report”
Name of the orhanization MOI Insurance Broker, LLP
for the vear ending December 31, 2018
thousand tenge

Name of the indicator note line code vt rfpnrtmg for the previous period
period

Revenue 23 10 261 124,21 362 039,24
\Cost of goods and services sold 11
Gross profit (line 010 - line 011) 12 261 124,21 362 039,24
‘Sales Costs 24 13 13 487,86 744443
| Administrative expenses 25 14 200 941,52 237 353,16
\Other expenses 26 15 69 400,94 67 049,32
|
\Other income 27 16 92 419,06 72 109,55
Total operating profit (loss) (+/- lines
from 012 to 016) 20 69 712,96 122 301,88
Finance Revenues 28 2] 2 749,74 6 486,36
Finance Costs 29 22
Share of organization in profit (loss) of
associates and joint activities accounted
for using the equity method 23
Other non-operating income 24
Other non-operating expenses 25
Profit (loss) before tax (+/- lines from
020 to 025) 30 100 72 462,70 128 788,23
Income tax expense 31 101 15 269,36 18 350,98
Profit (loss) after tax from continuing
operations (line 100 - line 101) 32 200 57 193,34 110 437,25
Profit (loss) after tax from discontinued
operations 201
Profit for the year (line 200 + line 201),
attributable to: 300 57 193,34 110 437,25
owners of the parent organization 4711439
share of non-controlling owners -78.96




for the reporting

MName of the indicator line code : for the previous period
period

Total gross profit, total (sum of lines

from 410 to 420): 400 3 695,11 i2 538,66)
imcluding:

Zevaluation of fixed assets 410 5011,04 833222
Sevaluation of financial assets available for

sl 411

Share in other comprehensive income (loss) of

sssociates and joint ventures accounted for

asing the equity method 412

“Actuarial gains (losses) on pension liabilities 413

The effect of changes in the rate of income tax

‘on deferred tax subsidiaries 414

Cash flow hedge 415

‘Exchange dilference on investments in forcign

organizations 416

Hedging net investment in foreign operations 417

(Uther components of other comprehensive

|meome 418

Adjustment for reclassification in profit (loss) 419
[Tax effect of other compreNensive INceme
lcomponents 420 (1312,93) (10 870.88)
‘Total comprehensive profit (line 300 +
line 400) 500 60 891,45 107 898,59
Total comprehensive income attributable

1o

owners of the parent organization
share of non-controlling owners
Earnings per share: 600

including:

Basic earnings per share:

from ongoing activities

from discontinued operations

Diluted EPS:

from ongoing activities

from discontinued operations ==}

Gaukhar Kassymkanova Man

Dinara Turlybekova Chief ac

%




Appendix 5

te the order of the Minister of Finance
of the Republic of Kazakhstan
from June 28, 2017 MNod(04

Consolidated Cash Flow Statement (indirect method)
for the reporting period of 2018

Index: Na 4 - Cash flow
Periodicity; annual

Represents: public interest organisations based on fiscal vear resulis
Where it is submitted: to the financial statements depositary in electronic format through software
Submission deadline: annually, not later than August 31 of the year following the reporting
Note: explanation how to fill the report is given in the appendix to the form intended for the collection of

sdministrative data "Cash flow statement (indirect method)®

Name of the orhanization MOI Insurance Broker, LLP
for the year ending December 31, 2018

thousand tenge

Name of the indicator note | line code Parthe reparting| Tor'the Ern'inus
period period
L. Cash flow from operating activities
Profit {loss) before tax 10 72 462,70] 128 788,24
Adustments for non-cash items
Deepreciation and impainment of fixed assets and intangible assets 11 S48,81 pck el
Croogwill impairtment 12
Impairment of trade and other receivables 13
Oeher adjpustments for non-cash items 14 (65 Q0000 (120 325 72)
Lass (profit) on retirement of fixed assets 15
Loss {profit) from investment property 16
Loss {profit) from early repavment of loans 17
Laoss (profit) from other financial assets at fair value adjusted through
ncome statement 18
Expenses (income) for fimncing 19
Emploves benefits 20
Equity Reward Expenses 21
Income {expense) for deferred taxes 22
Dutstanding positive (negative} exchange rate differcnce 23
Share of organization in prolits of associates and joint ventures
secoundted for using the equity method 24
| Other non-cash transaction adjustments in total comprehengive income
loss) 15 {1 31293} (10 BT 58)
Total adjustment of total comprehensive profit (lossy, total (+/-
lines from 011 to 025) 3 {60 §74,12) (126 511,74)
‘Stock changes ]| (474,40} {542,84)
(Reserve changes 12
Changes in trade and other receivables i3 -131 531,06 1O 825,09
{Changes in trade and other payvahles kL] 158 017,93 (£52 386,18)
Changes on Llax debt and other obligatory payments to the budget 15 {7 598,42) 17 329,55
Changes in other current liabilities 36
Total movement of operating assets and liabilities, total {+- lines
from 031 to 036) 40 18 414,05 20 567.40
Paid rewards 41
Income tax paid 43 15 269.36 I8 350,98
et cash from aperating activities (line G010 +/- line 030 +/- line (40
/= lime 041 +/- line (042 104 14 73327 4 492,93
2 Cash flow from investing activities 200 {4 236,23} {4 927.36)
13 Cash flow from financial activitics 300 _ i
{4 The effect of currency exchange rates to KZT 406
5 Increase +/- decrease in cash (line 100 /- ling 200==<F 00 10 497,05 (434.42)
4. Cash and cash equivalents at the beginnigg gt ih 930,76 126513
7 Cash and cash eguivalents at the end ofifHat: ol 1132775 830,70
Gaukhar Kassymkanova Managing Dird = Y i
- P Y
Dinara Turlybekova Chief sccountant R __-"::’g—-:_




Dire e Sa0ialas aannpdua Jo =00
[T f Erl Feagpman
o [T ! B EAATLAUI S0ES aoA0|dg
[T Al Y I b
(W10 S0 - ,u,.., : TR TH] 0 SRLE 0 ] My S0 §0 WnE 21} [RI0] 5130 M0 g1 suon el
i) 3 = BEL SUBTLE UH1200] U1 UL 130 Auiapa]
(ITT§7] 2T FUCHEEIUETIL UTI2I0] Wl SJUSUNEIAUE U0 20U P FTUELN:]
[T LTL (122 ¥u1 SnUI) Sapay mog) ey
00D orc SSLBAPISONS X PALISGAP U0 XE1 UGR[0 985U U SEumyD Jo g )E
[ ¥ SHNIQEI] UOEURd U0 [50550() SUIES [ELUEmY
(T1T] ¥IT POEAL AN au) SHsn 0]
PALMOITE ML WI0] PUE EAIRE0SEE 10 (S50[) 2000 sasuayardun: s us HEYS
o oo £t (1921§3 X1 3U1 SNUNK) 3{ES J0] HR([ITAR SI3558 [EISUBLL [0 UEN]RAXY
[N i {133 ¥R ML S} SSEE Pan] jo DRl ay] Wwog noneaaidap jo mapsue |
DYRES I~ {90°gE< 7} [ {12312 X1 34T SN 10588 DX} JO UDHIENJEAS UR0L] LIETY
0 BT
oi'a [T H6TT P 17T wody sauy) jo wns) e yoad ssoad o |
STLEF DI STLER NI alz L ek g a0y {s5e() 1ol
65'RER L0 STLEF DI 99°8E5 7) [T 0TT 280 + DIz 2wl ey goad sseaE e
SIGLL 9RE 9E'T89 £9€ 0Lt 71 [T [T (110 3] -+ DL W) 230E]EQ PAH|AIEIY
11 Azt |od FUNUNOISE U) Saumy
SiFhL] G8E (HYih 9C'TRY €96 0L"96F T1 ' i (IO 01 ol Ll Aead snopaaad ag) o | Sienuep un 20ejEg
30
3 B
z 3 Sjmann g i aad [endes
@ 2 STUNLIES pautejay | saddasay Aninba i i
= LTS (2amys) pazuioginy
= uso paseyranday apoa
Anmba peyi g = apou ELTTINE TR [T
& aury
:
w 1eide’y nonErEiig juaieg
=
=

10T “1€ 193] SUIpUd JE3A 3U) 10]
MO UEINSU] [ VO IUTI0 U J0 J0ep]

WAinbzy ur saBueyy, BIEp JANRASIUIWPE JO UONAS[[0D AL J0j PapUAUL o) Ay o1 Xipuadde oy ur uaald 51 uwodas a1 |y o1 soy uoneuRjdxa 3jop
dunodar a Furmoyog sead a1 Jo ¢ Endny uey) o) 10U A|[ENUUE DUTPEIp UOISSIUGNS
UBMIJOS UANOUIY] JEULLIO] HUGNI0fa U Amusodap sjuawams [FISURUL] AU 01 PaIumgns s1 3 I35 A4

FOFEN L 10T "8T suny wod)

wgs ey jo opandayg s o
Rl A e T T e R R TE R F I LRI 1] m

K107 Jo potaad Gunpodas ayp ao)

sHnsad ek [East) uo paseq suonesiuedio isamun stgnd sspuasaaday]
[ENUUE (AMpeLIa
¢ - EN txapu]

Annby m sadury) jo JUAWELS pIjEpIjosUo])




I Liie e _—
___....." 1 ﬁ\h‘l uunr.aﬂ“ﬁ... ....L\.._.__ il SUITEUERY PAOLURYWASSEY REpyOEDy
W i — 3
HL'R99 SRE FR'GRT RLTTL 19€ £1°9%9 £1 [0 [ OO0 01 T EEE g A Huaodar agy jo ¢ Jaguiadagg je asuejegy|
[0 2 2L ] I DR W) SaUmPISqRS UL el Ainba Ul saaum)|
(H'D R R (i ®9E- L1E SEALw D Ll sucesdo 12a010)
000 BIL REPIWD J0 J0AT] U1 SUGTINGLIEI J8030)
000 59~ (] SlL [ TUSILATT PUApIAIC]
(1] FIL LUTIRE) SILEMLINLISIE 0 a0 Jo juausiuo amys
(TR0 £IL TGS SEILIENG 0] Pope]al SIUALINIIEUT Amba Jo anss]
[1TX(1] TIL T5aUELS ) SIS AJNED WMo jo Jnss]
D (i SINLAD JO SUOIGLITUL
D SUYoE FUIPOYRIEYS A T L) OF WOKE|L UL U KEY
'l FULAPIS UOHRIFINWAT 320D 24 12PUn SaTULS [0 2S5
W' SaALE 33A0[dWA 0 1500
(HI'D “Rupou
[T} [ EAATIUIL] SUELS SwAc|dLL-]
' ELTTEIE
00 £9- 08'89€ Ha"89E 9) HIL TRIL 00 ()L W0y s3] Jo ) (e Saau e giia suaesalo
(L] [ SUOIEIMI0 UF1210) UL JUSIES3AUL 1L TUlaps]
99° 669 04 hi64 FF SUDTTEIUESI0 U100 U SIESIEEIARI B0 SOUTIILJiP SoURLax:]
Kty LTD {1290} XE) SNUIHAE] 2FPAY MO[) YSeD
K [Fh] SMIBIASONS XE] PALIAP UG XE) S0 J0 X8 3] U JFURYD B Jo 1231
P (] SINNIGEL] UHE0 U0 (53550)) SUIES [FLUETGY
(ITTy] L0 pota Aunha 2 Fuisn o)
PHUNDAIE samuan 0l pu sageaoss J0 (590]) A0 ansuayadiuos s uraeyg
i [Fd] (12932 X¥] 21 SNUILL) S J0f HUR{IEAR SJa858 [B1IURUL] JO UHIRN[RAS Y
0y e TE SJa5SE PoXi] JO UOEN A WOL) GOHEIANP J0 1315UEl ]
TI'869 £ HETTES 1% SIS ST antsEnRRTiUnD T30 J0 Pagfa X))
o' TR
BLLBE ¥ 99669 AETTTS (] 679 oy 1Ty moay saunp jo wns) ey Jynad ssoE jeo
SR LS 9 BL- IETLT LS 5 & Tk 2 0] (550 ) 10l
E'L65 19 %6'8L- L6ILE LS TIRE £ [T 0T 2wl + 019 2y Eion yyoad ssodd peo |
E9°LLD GRE i 19611 &9€ FI'RSG & [TTH0] (ITTX1] [T s TIOF #U1] -+ OOF 201]] 23UK[EG pajEjnIjEIay
[ 10F T FununGae U Ay
SULLD GRE 19611 69€ FO'RSH & [TTXT] [ITX0] 000 (1 M Ll (DOE 23] -+ DOZT 20l] -+ DL F0if) JE2A SULLIGGRL 34) J0 [ AJEREEL B0 JJUH]EY
[T H1E [EHTLEO J0 S50 0 pea) 100 O Pl S IDISOG Ul [Sasapal Inha Ul ey
[0 L1E T T s O ETT Ty
e 91t SIMANMA O JOAE] LI SUOTEWLILSLD S0
MY 501 - 0000 S040 13 i JuawAnd puapiaig
[T rls (1923} X1 SN} SIS 2]griaaucd jo juauoediios aeys
0 [{13 SAOTIELIUNGS SEIU 1SN0 O] PAte]ad SIUALUMIIE0T ARHba Jo anss]
(AT TI% THaIBLE | SILALUMIREUT AJNDS UMD Jo anss]
00 11E AL [0 SUOTRIIIHD )
r—zﬂ - ..:_.:..-.;Jn __ﬂ__.-'___.;..-_n‘_.__. ..-.._...._'__.—__-..- .u___ i __-.__.-_-_...__ (1]} _-._..I-..I._ wm
F - . = i BT =




Note to the consolidated financial statement of MOI Insurance Broker, LLP for 2018 {thousand tenge, unless

Explanatory note to consolidated financial statement
of MOI Insurance Broker, LLP for 2018
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Note to the consolidated financial statement of MOI Insurance Broker, LLP for 2018 (thousand tenge, uniess
otherwise indicated)

1. Nature of activity

General information

Limited Liability Partnership MOI Insurance Broker is a legal entity - a medium-sized business entity,
established for an indefinite period. The certificate of state re-registration was issued by Department of
Justice of Almaty of the Ministry of Justice of the Republic of Kazakhstan on April 25, 2017. Date of first
registration: 07/08/2005.

Location of the legal entity: 050059, Republic of Kazakhstan, Almaty, Medeu district, Nazarbayev Ave.,
248,

Average annual number of employees of the Group as of December 31, 2018 is 19 people and as of
December 31, 2017 is 14 people.

This financial statement on a consolidated basis represents financial results of the Partnership and its
subsidiary (jointly - Group) for the year ended December 31, 2018 and its financial position as of the
specified date.

As of December 31, 2018, the Group has the following subsidiaries:

N Subsidiaries YACRE pation | Location
| Republic of Uzbekistan, Tashkent,
index 100059, Akkasaray region,
b MOI Insurance Brokers Asia, LLC 95% street 3, Dzhambul passage, 35

According to the Charter, Group performs the following types of brokerage:

I) intermediary activity in concluding insurance contracts on its own behalf and on behalf of the insured
or reinsurance contracts on its own behalf and on behalf of the cedant:

2) consulting activities on insurance (reinsurance);

3) search and attraction of individuals and legal entities to insurance (reinsurance);

4) conducting a comparative analysis of the services and financial condition of insurance (reinsurance)
organizations;

5) collecting information on insurance objects in order to conduct a comparative analysis of services
provided by insurance (reinsurance) organizations;

6) development of insurance (reinsurance) conditions on behalf of clients, criteria for selecting insurers
(reinsurers), providing expert services for identifying insurance risks;

7) preparation and (or) execution on behalf of the insurer (cedant) of documents necessary for entering
into an insurance (reinsurance) agreement, collecting information on insurance issues;

8) executing insurance (reinsurance) agreements on behalf of the insured (cedant);

9) collecting insurance claims from insurers (cedants) under insurance (reinsurance) agreements for their
subsequent transfer to insurance (reinsurance) organizations with an appropriate agreement with the insured
(cedant);

10) placing insurance risks under insurance (reinsurance) agreements or co-insurance on behalf of
clients;

1) ensuring the correct and timely execution of documents at the conclusion of the insurance contract
(reinsurance), administration of insurance payments, consideration of claims upon occurrence of the insured
event, as well as other documents related to the concluded insurance (reinsurance) agreements;

I2) consultation and assistance in obtaining by the insurer (cedant), beneficiary of the insurance
payment in the event of an insured event;

13) processing, in accordance with the powers granted, the necessary documents for receiving the
insurance payment,

14) collecting insurance claims from insurance (reinsurance) organizations for their subscquem transfer
to the insured (cedant), beneficiary on behalf of the insured (cedant);

15) preparation of documents for the consideration and settlement of losses in the, n:v:rtt Qf an tn,surf:d
event on behalf of interested parties; ! e vl
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Note to the consolidated financial statement of MOI Insurance Broker, LLP thousand tenge, unless
otherwise indicated)

16) organization of services of experts in assessing damage and determining the amount of insurance
payment,

The main activities of Group are based on the License for the right to operate as an insurance broker No.
2.3.33 dated February 8, 2019, issued by the National Bank of the Republic of Kazakhstan.

In its activities, the insurance broker is supervised by the authorized body - the National Bank of the
Republic of Kazakhstan, whose powers, in addition to other functions stipulated by the current legislation of
the Republic of Kazakhstan, include:
= determination, taking into account the requirements of the Law, of the procedure for issuing a license
to carry out insurance broker activities;
issuance of consent to the election (appointment) of insurance brokers leading employees;
imposing sanctions on professional participants of the insurance market;
e making decisions on suspending licenses and revoking licenses issued to professional participants of
the insurance market;
e implementation of other functions, powers and rights in accordance with the current legislative acts
of the Republic of Kazakhstan.

Financial and production activities of Group are carried out on the basis of economic independence.
Group has its own balance, bank accounts, emblem, determines the structure, completes its staff.

Parent Company is registered as a taxpayer in the budget and outside the budget funds of the Republic of
Kazakhstan in the Tax Committee of the city of Almaty in the Medeu district. Taxpayer Certificate Series 60
No. 0096816 confirms state registration as a taxpayer from July 11, 2005, BIN 050 740 002 486, re-
registration on April 25, 2017

Authorized capital
The authorized capital of Group is set at 10,000 thousand tenge.

Last controlling party for the Group is an individual citizen of the Republic of Kazakhstan Gaukhar
Kassymkanova (owner 40% of the share capital),

The owners of non-controlling shares are:

e Company «GEORGE YARD INVESTMENT LIMITED» (25% of authorized capital) registration
certificate No.Company 49291 16 issued in the House of Companies, Cardiff, October 10, 2003;

¢ Yerbol Smanov citizen of the Republic of Kazakhstan (25% of the share capital);

* Dinara Turlybekova citizen of the Republic of Kazakhstan (10% of the share capital).

Management bodies of Group are:

s supreme body — General meeting of participants;
¢ sole executive body ~ Managing Director;
* supervisory body — Audit Commission or Auditor,

2. Basies of financial reporting

This consolidated financial statement of Group were prepared in accordance with International Financial
Reporting Standards (hereinafter referred to as IFRS) and interpretations of the Committee for International
Financial Reporting Standards (“CIFRS™).

The reporting period is the calendar year,

Use of professional judgment, estimates and assumptions

In preparing this consolidated financial statement in accordance with IFRS, management used professional
judgments, assumptions and estimates relating to the recognition of assets and liabilities and the disclosure.of
contingent assets and liabilities. The most significant estimates relate to the determination of the fair value of

3



Note to the consolidated financial statement of MOI Insurance Broker, LLP for 2018 (thousand tenge, unless
otherwise indicated)

financial assets and the creation of a reserve for the impairment of investments. Actual results may differ
from these estimates.

Assumptions and calculated estimates based on them are constantly being analyzed to determine whether
they need to be changed. Changes in estimates are recognized in the reporting period when these estimates
were revised and in all subsequent periods affected by the estimates.

Judgments that have the most significant effect on the indicators reflected in these financial statements and
estimates that may lead to the need for a significant adjustment to the carrying value of assets and liabilities
during the next reporting period of the financial year.

When preparing consolidated financial statements, there are two fundamental assumptions - the use of the
accrual method and method of business continuity.

Method of Business Continuity

This consolidated financial statement have been prepared taking into account that Group is functioning and
will conduct operations in the foreseeable future, Thus, it is assumed that Group has no intention or need to
liquidate or substantially reduce the scope of its activities.

Accrual method

Accounting for financial and business operations is based on the accrual method, i.e. results of transactions
and other events are recognized when they occur, are taken into account in that reporting period and are
recognized in the financial statements of the reporting periods in which they occurred. Consolidated financial
statement prepared on an accrual basis inform users not only about past transactions related to the payment
and receipt of funds, but also about obligations to pay money in the future and resources represented by cash
that will be received in the future.

Basis of consolidation - Consolidated financial statement includes financial statement of MOI Insurance
Broker LLP and controlled Company (subsidiary). Control is achieved when the parent company has the
right to determine the financial and operational policies of the invested enterprise in order to obtain benefits
from its activities.

All transactions between companies within the Group, balances on such operations, income and expenses,
including unrealized profits in inventories and fixed assets sold within the Group, are excluded from
consolidation,

Minority interest in the net assets of a subsidiary is determined separately from the Group’s equity. A
minority share consists of the amount of such a share as of the date of the initial merger of the companies and
the minority interest in changes in equity since the merger. Losses relating to a minority interest in excess of
the minority interest in the equity of a subsidiary company are written off against the Group's interest.

Changes in accounting policies and disclosure principles

Accepted accounting policy corresponds to the accounting policy applied in the previous reporting vear.

The following amendments and interpretations that come into force in 2017 were considered by the IFRS
Committee:

e (IAS) 7: changes in financial liabilities. IFRS (IAS) 7 “Cash Flow Statement” supplemented by
requirements for the disclosure of material information on changes in liabilities related to the
financial activities of the company (item 44A of IFRS (1AS) 7)

¢ (IAS) 12: changes in the recognition of deferred tax assets. IAS 12 “Income taxes” amended the
recognition of deferred tax assets in respect of unrealized losses (paragraph 29A 1AS 12).

e IFRS 12: disclosure of participation in other organizations is expanded. IFRS 12 “Disclosing
information about participation in other entities™ obliges to disclose in the notes to the financial
statements information about subsidiaries and associates, joint ventures and operations. as well as
unconsolidated structured entities.

* |AS 28: changed the fair value measurement procedure. The earlier version of IAS 28 “Investments
in Associates” gave reason to believe that an organization should make a d¢CISJGH on accﬂummg al
fair value for each investment or by class of investment. /

The amendments apply retrospectively.
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For annual periods starting from January 1, 2018 or after this date

New and revised International Financial Reporting Standards (IFRS):

IFRS 9 “Financial Tools™

IFRS 15 “Revenue from contracts with customers™ (and Amendments to IFRS 15)

Amendments to [FRS 2 “Classification and Evaluation of Share-based Payment Transactions”

IAS 40 "Transfers of investment real estate”

IFRIC 22 "Transactions in foreign currency and prepayment of reimbursement”

Amendments to IFRS 4 “Application of IFRS 9 “Financial Tools”, together with IFRS 4 “Insurance
Contracts™;

& & & 8 & &

Group has not applied new or revised Standards and IFRIC Interpretations. New requirements do not affect
the financial statements of Group.

3. Basic Accepted Accounting Principles

Functional and reporting currency
The functional currency of Group, which reflects the economic nature of their operations, is tenge. The
presentation currency of the attached consolidated financial statement of Group is also the thousand tenge,

Foreign Currencies

Transactions in foreign currencies are initially recorded in the functional currency of Ciroup at exchange rates
at the date of the transaction. At each balance sheet date, monetary assets and liabilities presented in foreign
currencies are translated to the functional currency at the exchange rate at the balance sheet date.

Gains and losses on exchange differences arising from translation at the exchange rate at the date of the
transaction, as well as from translation of monetary assets and liabilities at the exchange rate at the reporting
date are reflected in the income statement.

Non-monetary assets and liabilities that are carried at fair value in a foreign currency are translated to the
functional currency at the exchange rate at the date when the fair value was determined. Non-monetary assets
and liabilities that are carried at historical cost are translated at the exchange rate at the date of the
transaction.

on December 31, 2018:
Russian Rubles - at the rate of 5.77 tenge per 1 RUR,
EUR dollars - at the rate of 398.23 tenge per | dollar EUR;
US dollars - at the rate of 332.33 tenge for 1 US dollar;

on December 31, 2017:
Russian Rubles - at the rate of 5.77 tenge per | RUR,
EUR dollars - at the rate of 398.23 tenge per | dollar EUR;
US dollars - at the rate of 332.33 tenge for 1 US dollar;

4. Key accounting policies

Cash and cash equivalents

Cash includes cash at banks and on hand and short-term demand deposits or with maturities of less than three
months.

Carrying value of cash and cash equivalents is equal to their fair value due to the short-term repavment
nature of these financial tools,

All non-cash money transactions are carried out through authorized banks.
The cash flow statement is generated indirectly.

Cash flow discounting occurs when the repavment period exceeds 12 months.
Cash with a restriction on withdrawal of more than three months is included in other short- {‘erm or Iﬂngm,nn
assets.



Note to the consolidated financial statement of MO{ Insurance Broker, LLP for 2018 (thousand tenge, uniess
otherwise indicated)

Term deposits

Term deposits include deposits with a maturity of more than three months, Such deposits are classified as
other current assets, as the management of Group intends to hold deposits for more than three months, rather
than to use them to meet short-term cash needs.

Short-term receivables
Receivables are estimated at historical cost minus adjustments for doubtful debts, discounts and returns of
services rendered.
e doubtful debts are considered to be not repaid within the terms established by the contract and not
secured by the relevant: pledge, surety, bank guarantee;
¢ a hopeless debt is recognized for which the limitation period established by applicable law has
expired, or the receipt of which is deemed impossible due to the court’s refusal to satisfy the claim or
the debtor’s insolvency. The fact of recognition of a debt as uncollectible should be confirmed by the
relevant documents: the data of the inventory of mutual settlements and the order of the Guide to
write off bad debts, a court decision, and other documents.

If the service is provided to the customer, but the ownership and risks to the customer have not been
transferred under the terms of the contract, then this service is recorded as deferred income.

Revenues are measured at the fair value of the consideration received or expected, taking into account the
amount of any trade discounts offered by Group.

Inventories

Estimation of the cost of inventories of raw materials, materials, fuel, spare parts and other stocks, and goods
for industrial consumption is carried out in accordance with the weighted average method.

Group evaluates inventories at the lowest estimate of the cost and net realizable value by item-by-item
method.

Fixed assets

Fixed assets are initially recognized at cost, which includes the purchase price of the asset, including import
duties and non-refundable purchase taxes, less trade discounts, direct costs of bringing the asset to working
condition for its intended use, as well as estimated costs of dismantling and disposal of the asset.

Subsequent valuation of fixed assets is carried out using the revaluation method, in which real estate,
buildings are recorded at revalued cost, which is their fair value at the date of revaluation minus depreciation
and impairment losses accumulated after revaluation. For long-term assets revaluation is carried out | time in
3-5 years.

Depreciation of fixed assets is calculated using a straight-line write-off method using the following useful
lives:

Depreciation group Useful life (years) Mnui?: l[]‘:x: ;mtmn

Land Unlimited time Mot depreciated
Building 50 2

Cars and equipment 10 |0
Computers 4 25

Copiers 5 20
Furniture 15 6.67

Other types of fixed assets 10 10

Intangible assets

Intangible asset is recorded at cost. Group uses a model for the subsequent valuation of an intangible asset -
at cost. S LI N

At each reporting date, Group conducts a test for the presence of signs of impairment of iﬁr_aﬂg'ibl-:_ assets,

(i1



Note to the consolidated financial statement of MOI Insurance Broker, LLP for 2618 (thousand tenge, unless
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To distribute the depreciable amount of an asset on a systematic basis over its useful life, Group uses the
method of equal depreciation.

Useful life of an intangible asset is determined by the Commission of Group, depending on the type of
intangible assets.

The recoverable amount, as well as the period and method of depreciation are reviewed annually.
Intangible assets are depreciated using the following useful lives:

iati ; Annual depreciation
Depreciation group Useful life (years) s f:’%]
Other intangible assets Unlimited time Not depreciated
Other intangible assets 3-20 10-33 3

Revenue recognition

To determine the moment of transfer of control, Group applies professional judgment and one of the
indicators of transfer of control is the transfer of risks and rewards. This takes into account other indicators
that are being considered to decide on the moment of transfer of control: the right to pay, physical use rights.
the fact of acceptance of the service by the client.

Revenue recognition model is a mandatory five step:

« Step 1. Determination of the relevant contract with the client

» Step 2. Definition of individual obligations for the execution of the contract

e Step 3. Determination of transaction price

e Step 4. Distribution of transaction costs

= Step 5. Recognition of revenue at the time of execution (or as far as fulfillment) of the obligation to
fulfill the contract

Borrowing costs

Loans are initially recognized at cost equal to the fair value of the funds received (which is determined using
market interest rates) less transaction costs amortized using the effective interest method over the life of such
debt financial tools.

Borrowing costs, including debt issuance costs, are recognized as expenses in the period in which they arise.

Borrowing costs for financing the construction of qualified assets are capitalized during the period required
to complete the construction and prepare the asset for the proposed use. If funds are borrowed for general
purposes and are also used to finance construction, the amount of borrowing costs allowed for capitalization
is determined by using the capitalization rate for the cost of the asset. Exchange differences on loans in
foreign currency attracted to finance the construction of qualifying assets are capitalized to the extent that
they adjust interest costs. All other borrowing costs are expensed..

Capitalization of borrowing costs is suspended for extended periods when construction and preparation of a
qualified asset for use are interrupted (unless such interruptions are a necessary part of preparing the asset for
use). Such costs are not capitalized by Group and are included in financial expenses.

Reserves

Reserves are recorded when Group has current liabilities (as determined by law or implied) resulting from
past events, for repayment of which are likely to require the outflow of resources containing economic
benefits; moreover, the size of such obligations can be estimated with a sufficient degree of accuracy.

To reflect the loss of doubtful receivables, Group uses the method of accounting for receivables for payment
terms. In case of failure to pay receivables in time under the contract, after 365 days from the moment of its
occurrence, the reserve for doubtful debts in the amount of 100% of receivables is charged.

Reserve for doubtful claims is created for trade receivables.
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Reserve for the upcoming vacation pay is determined on the basis of the amount of the vacation debt, the
annual planned amount of the payroll and the leave schedule.

Labor costs and related deductions

Salary costs, social tax, social insurance contributions, paid annual leave and sick leave, bonuses are accrued
as relevant work is carried out by employees of Group.

For years 2018 and 2017, expenses of Group for Social Tax and Social Contributions amounted to:

Period Social tax Social Health Taxes and Total
Security insurance Payments of
contributions Subsidiary
2018 10 208 1533 877 603 13223
2017 14 743 1773 0 0 16516

Group does not bear any costs associated with the payment of pension benefits to its employees.
In accordance with the requirements of the legislation of the Republic of Kazakhstan, Group withholds
pension contributions from employees' salaries and transfers them to the pension fund. When employees
retire, all payments are made by the above pension funds.

Taxation
Income tax is calculated in accordance with the legislation of the Republic of Kazakhstan and represents the
sum of current and deferred tax. Tax is recognized in the income statement, unless it is to be recognized in

equity.

Current tax

The amount of income tax expense in the current period is determined based on the amount of taxable
income received for the year. Taxable income differs from net income reflected in the statement of income
and expenditure because it does not include items of income or expenses subject to taxation or deduction for
tax purposes in other years, and also excludes non-taxable and non-taxable items. The expenses of Group for
income tax in the current year are accrued using tax rates introduced in full or substantially on the date of the
balance sheet.

Deferred tax

Deferred tax is a tax claim or income tax liability and is recorded on a balance sheet basis for recording
liabilities in respect of temporary differences between tax accounting data and data included in the financial
statements, as well as the corresponding tax accounting data used to calculate taxable income.

Deferred tax assets and liabilities are recorded at tax rates that are expected to apply during the period of
asset retirement or repayment of liabilities at tax rates (or in accordance with tax legislation) that were
introduced or mainly entered at the reporting date. The assessment of deferred tax liabilities and assets
reflects the tax consequences of how the Group expects at the reporting date to recover or pay off the book
value of its assets and liabilities.

Dividends
Dividends to shareholders of Group are recorded as a liability in the financial statements in the period in
which they were approved for payment to the participant of Group.

Changes in accounting policies, estimates and errors

Changes in accounting policies are applied retrospectively, unless the amount of the corresponding
adjustment relating to prior periods cannot be reasonably determined. Any adjustment received should be
reported as an adjustment to the balance of retained earnings at the beginning of the period. Comparative
information should be restated as long as practicable.

Adjustment of past period errors is excluded from profit or loss for the period in which-the error was
detected. Any information provided in respect of past periods, including any consolidated financial data, is
subject to recalculation to the earliest possible period. AVIHTOP YE
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Group independently chooses materiality criteria for calculating a material error depending on the type of
activity, the structure of the balance sheet and the income statement.

A significant error is an amount of 1% of the income from the main activity of the previous reporting period,

Settlements and transactions with related parties

In this financial statement, related parties are considered to be parties, one of which has the ability to control
or exercise significant influence on the operational or financial decisions of the other party, in accordance
with IAS 24 “Related Party Disclosures™. In deciding whether the parties are related, the content of the
relationship of the parties, and not only their legal form, is taken into account.

Transactions between related parties represent a transfer of resources or obligations between related parties,
regardless of charging.

In determining pricing for transactions between related parties, it applies a comparable, uncontrolled price
method, which sets a price relative to comparable goods sold on an economically comparable market to a
buyer not connected with the seller. This method is used by Group, since the conditions for transactions
between related parties are similar to those for normal trading operations.

Related parties for Group are:

George Yard Investment Limited Group Member
Gaukhar Kassymkanova Group Member
Yerbol Smanoy Group Member
Dinara Turlybekova Group Member

In 2018, Group had no trading operations with major shareholders.

Key management personnel payments

Compensation of key management personnel is established by the meeting of shareholders and the senior
management of Group in accordance with personnel policy, staffing, individual employment contracts,
decisions of shareholders, orders for the rewards, etc.

All compensations paid to the key management of the Group during 2018 and 2017 were short-term
payvments:

2018 2017
Wages 76 054,83 6535724
Vacation 4 555,32 15381.41
Other taxable income 1 656,42 1 529,38
Rewards 6 722,90 34 182,23
Total 88 989,47 116 450,26

Balance sheet

5. Cash and cash equivalents
Cash and cash equivalents as of December 31 are as follows:

note 2018 2017
Cash on current accounts in banks * 11327.75 830,70
Cash on hand 0 0

Total 5 11 327,75 830,70

All cash as of December 31, 2018 and December 31, 2017 is available for use and meets the'criteria for fhe

recognition of cash equivalent IAS 1, IAS 7. [IRTIAL .
! /9
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6. 10. Other short-term, long-term financial assets
Other short-term financial assets are represented by deposits placed on savings accounts in second-tier banks
as well as investments in a foreign subsidiary company.

Bank accounts Note 2018 2017
Short Term Savings Accounts 30970,18 12911,09
Total short term 30 970,18 12 911,09
Long-term savings accounts ] 0
Total long term 10 212 149,82 338 647.36
212 149,82 338 647,30

Term deposits are opened in BankCenterCredit JSC.

Money on savings accounts:

Short-term in the amount of 30,970.18 thousand tenge as of December 31, 2018 (2017: 12.911.09 thousand
tenge). In accordance with the bank deposit agreement the amount of the minimum balance is 100,000 (one
hundred thousand tenge).

Long-term in the amount of 212,149.82 thousand tenge as of December 31, 2018 (2017: 338.647.36
thousand tenge). In accordance with the bank deposit agreement, the amount of the minimum balance is
53,000 USD (five thousand US dollars 00 cents) and is not restricted for use until the expiration date of the
agreement.

Money in deposit accounts is represented by term deposits:

Rate of interest Closing

Short-term Note (%) date 2018 2017

bank deposit agreement

NeOO118418 dd 19.07.2018 7% 19.07.2019  30970,18 0

bank deposit agreement

Ne(0067204 dd 19.07.2017 T 19.07.2017 0 12 911,09
Total 6 30 970,18 12 911,09

Long-term

Endorsement dd 16.07.2018 to
the bank deposit agreement

Ne(0084286 dd 20.12.2017 1% 20.12.2020 212 149,82

bank deposit agreement

Ne(00B4286 dd 20.12.2017 0,3% 20.12.2017 338 647,36
Total 10 212 149,82 338 647.36
In all 243 120,00 351 558,45

For using the deposit, the bank pays a remuneration of 1% and 7% per annum.

Total revenues related to receipt of interest on term deposits for 2018 amounted to 2,749.74 thousand tenge
(2017: 6,486.36 thousand tenge). Note 28.

7. Short-term trade and other receivables

Short-term trade and other receivables include: accrued commission incomes to insurance brokers,
employees' debts, other short-term debts, taking into account the allowance for doubtful requirements of [AS
39, including:

Note 2018 2017
Shaort-term receivables of employees
2 850,00 ; 2 200,00
Short Term Rewards Receivable *

6426562 /593720
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Other short-term receivables *#*

253 257,45 70 84918
Total 320 373,07 78 986,38

Reserve for doubtful claims *** 0 0
Total accounts receivable (net) 7 320 373,07 78 986,38

The management of Group believes that the book value at short-term remuneration and other short-term
receivables approximately equals its fair value.

Short-term receivables of employees include debts for loans granted to employees. The loan is short-term in
the amount of KZT1,100.00 thousand, granted for 1 year, the repayment period of December 31, 2019, and
in the amount of KZT1,750.00 thousand - long-term with maturity of December 31, 2021. Interest-free and
repayable loans. The long-term employee loan in the financial statements is reflected without discount.

* Short-term remuneration receivables consist of:

Note 2018 2017

Accrued income in the form of interest on
term deposits 32928 185,22
Accrued commission income of insurance
brokers 63 936,34 5751,98

Total 7 64 265,62 593720

** Other shori-term receivables consist oft
Note 2018 2017

Iqswance*premmms receivable from 253 257.45 70 849,18
reinsurers
Requirements for reinsurers **
Claim arrears ***

Total 7 25325745 70 849,18

The presented table discloses the financial requirements of Group, specified depending on the maturity date
based on the remaining term from the balance sheet date to the maturity date in accordance with the terms of
the contract. The amounts disclosed in the table represent undiscounted cash flows for 2018 and 2017:

Up to 3 months More than 3 Total
207 months
593582 1,38 593720

Short Term Rewards Receivable *

Insurance premiums receivable from 70 152,23 696,95 70 849,18
reinsurers *#

Claims to reinsurers **

Total 76 088,05 698,33 76 786,38

Upto3 More than3 =~ -~.'-thal
2018 months months A3 TP
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62 058,17 220745
Short Term Rewards Receivable * 64 265,62
Insurance premiums receivable from 142 749,37 110 508,08
reinsurers *# 25325745
Claims to reinsurers **
Total 204 807,54 112 715,53 317 523,07

*#*¥* Reserve for doubtful claims,

The amount of the provision for doubtful claims is determined using the method of accounting for invoices
for payment terms based on the results of the inventory of receivables. During 2017, doubtful receivables
were written off from the previously accrued reserve in the amount of 2,000.0 thousand tenge, there were no
additional charges in 2018, including:

Note Reserve sum
For the end of 2016 2 000,00
Accrual
Reserve adjustment 26 (2000,00)
For the end of 2017 7 0
Accrual
Reserve adjustment 26 {0)
For the end of 2018 7 0

8. Inventories
Accounting of inventory in Group is carried out in accordance with IFRS 2 "Inventories".

Group inventories consist of raw materials.

All inventories in physical inventory are recorded at cost in accordance with the Accounting Policy,
represent real and reasonable amounts, supported by relevant documents, and are reflected in the correct
reporting period. The balance of stocks is confirmed by inventory carried out by Group on the basis of Order
Mo. 17-I1 dated 25.12.2018,

Inventory confirms the physical availability of inventories reflected in accounting records, ensures that all
available inventories are reflected in accounting records, checks the completeness of accounting records.

For 2017, the movement of stocks is presented:

Raw

Note materials Total
Balance as of January 1, 2016 356,38 356,38
Income 245792 245792
Impairment ] 0
Retirement 25 (1 915,04) (1915,04)
Balance as of January 1, 2017 899,26 599,26
Income 2 404 44 2 404,44
Impairment 0 U]
Retirement 25 1 930,04 1 930,04
Balance at December 31, 2018 8 1 373.66 1373,66

The cost of raw materials and materials is evaluated on a continuous basis.

The raw materials and materials of Group are taken into account in storage locations in physieal terms, and
in accounting for the operational accounting method of accounting - in quantitative terms- for - those
responsible. ghsa S0
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In 2018, there was no impairment of inventories.
As of the reporting date, no reserves are pledged.

9. Other current assets
Other current assets consist of: current tax assets, short-term advances issued, deferred expenses, including:

Note 2018 2017

Current tax assets * 30,86 204,52
Short-term advances issued ** 1 512,70 2 656,56

Future spending *** 240,58 340,23
Total 9 1 784,14 3 201,31

* Current tax is the amount of income paid in respect of taxable income. If the amount paid in respect of
current and previous periods exceeds the amount due for these periods, Group recognizes the excess amount
as an asset in accordance with 1AS 12,

Current tax assets include advance payments to the Budget. The actual overpayment to the budget is
represented by the following types of taxes and payments:

Note 2017 2017

Social tax 16,41 201,63

Land tax 2.87 2.87

Property tax 11,58 0
Total 9 30,86 204,52

** Presented table discloses advances paid by Group, indicated dependmg on the maturity date on the basis
of the remaining term from the balance sheet date to the maturity date in accordance with the terms of the
contract. The amounts disclosed in the table represent undiscounted cash flows for 2018 and 2017:

Upto3 More than 3 months Total
2017 months
Short-term advances issued | 803,26 853.30 2 656,50
2018
Short-term advances issued 1 455,18 57.52 1512,70

*** Future costs include the following items:
- insurance of civil liability of the employer for causing harm to the life and health of employees in the
performance of labor (official) duties;
- other expenses.
Future expenses are as follows:

Note 2018 2017
Insurance premiums paid to insurance companies 161.78 138,99
Other prepaid expenses 78,80 201,24
Total 9 240,58 340,23

11. Fixed assets

Upon initial recognition, the property, buildings and equipment are valued at actual cost and include all
actual costs incurred for the construction or acquisition of an asset.

In accordance with the accounting policy, Group applies a model at a revalued value furbu:lmngs an:d ul"f' ice
space, and a model for actual fixed assets for other fixed assets. \
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For long-term assets revaluation is carried out | time in 3-5 vears,

The actual value of fixed assets includes the cost of acquisition plus all costs of transportation, packaging,
shipping and insurance, customs duties and fees, costs of commission services and other costs incurred
during the purchase and transportation of the asset and bringing it to a state of readiness for operation and

any non-refundable taxes (payments to the budget).

Group applies a depreciation method to evenly write off the cost over the estimated useful life. Land plots
have unlimited useful life, they are not depreciated. Group determined the liquidation value of the

insignificant and insignificant to determine,

The cost is fully depreciated but still used fixed assets as of December 31, 2018 is 9 414.55 thousand tenge

(2017: 2 441.84 thousand tenge).

As of December 31, 2018. fixed assets are as follows:

Initial cost

Balance as of January 1, 2017
Income

Impairment

Retirement

Balance on January 1, 2018
Income

Impairment

Retirement

Balance at December 31, 2015

Accumulated wear

Balance as of January 1, 2017
Yearly charges

Impairment

Retirement

Balance on January 1, 2018
Yearly charges

Impairment

Retirement

Balance at December 31, 2018

Impairment at December 31, 2017
Impairment at December 31, 2018
Residual value as of December 31, 2017

Residual value as of December 31, 2018

MNote

25

25

26
11

Buildings
and Land plot Other TOTAL
constructions
161 717,24 120,00 15 566,36 177 403,60
500,29 500,29
4 594,74 14 594 74
135,60 135,60
176 311,98 120,00 15931,05 192 363,03
233565 233565
912472 9 124,72
39236 392,34
185 436,70 120,00 1787434 203 431,04
5 983,01 - 13 101,11 79 084,12
320645 979,27 4 185,72
6 262,52 6 262,52
122,48 122,48
75 451,98 - 13957.90 89 409,88
4 034,40 813.67 4 848.07
4 113.67 4 113,67
(392.36) (392,36)
83 a00,05 - 14 379,21 97 979,26
100 860,00 120,00 1973,15 102 953,15
101 836,65 120,00 3 495,13 105 451,78

December 11, 2018 Group revalued real estate, Revaluation made by the Company “Independent Expert
Evaluation™ LLP - Certificate of State Registration of a Legal Entity 3273-1910-01-TOO dated November
27, 2012, State license to engage in property valuation activity No. 12019892 dated December.26, 2012,

State license to engage in activity on the evaluation of intellectual

12019896 dated December 26, 2012,

property, value of intangible asséts No.

|14
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Impairment of an asset to calculate the carrying value is determined according to the rules of [AS No. 36.
The amount of compensation is taken as the largest of the following values: fair value minus sclling expenses
and value in use.

At the reporting date, Group has determined that there are signs of a possible impairment of assets on real
estate (non-residential premises with a land plot). To calculate the value of use, the projected future cash
flows are discounted to their present value using a discount rate of 9% per annum. Estimated cash flows were
limited to an expiration date of use until 2057.

The amount of compensation obtained by calculation turned out to be more than the book value, Group
decided not to depreciate the property.

As of the reporting date, fixed assets are not pledged.

12. Intangible assets

Intangible assets are represented by software. Group has determined the residual value immaterial to
determine.

The classification of intangible assets is consistent with the Accounting Policy.

The cost of a fully depreciated, but still used intangible assets as of December 31, 2017 is 492.00 thousand
tenge,

The presence and movement of intangible assets for 2018 is given in the table:

Note Software TOTAL
Initial cost
Balance as of January 1, 2017 1 648,59 1 648,59
Income 4 440,19 4 440,19
Revaluation
Retirement
Balance as of January 1, 2018 6 088,78 6 088,78
Income 195556 1 955,56
Revaluation
Retirement
Balance at December 31, 2018 8 044.34 8§ 044,34
Accumulated wear
Balance as of January 1, 2017 802,80 502,80
Yearly charges 25 494915 499,15
Retirement
Balance on January 1, 2018 130195 1 301,95
Yearly charges 25 590,74 590,74
Retirement
Balance at December 31, 2018 1 892,69 1 892,69
Impairment at 31 December 20135 0 0
Impairment at 31 December 2016 0 0
Residual value as of December 31, 2017 12 4 786,83 4 786,53
Residual value as of December 31, 2018 12 6 151,65 6 151,65

As of the reporting date, intangible assets are not pledged.

13. Deferred tax asset and deferred tax liability

At each reporting date, Group revaluates unrecognized deferred tax assets and recognizes a previously
unrecognized deferred tax asset to obtain future taxable profit, which allows you to recover the deferred tax
asset of 1AS 12.

Balance in the balance sheet item “deferred tax asset™ at the beginning of the reporting year 15 0 thousand
tenge. The deferred income tax of the reporting year was recognized in the reserve for the revaluation of
fixed assets in the amount of 0 thousand tenge, in the statement of profit and loss in the amount of 0
thousand tenge. The balance of deferred tax asset as of December 31, 2018 is 0 thousand tenge. (Note:31).
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LS. Short-term trading and other payables

Short-term payables include payables to suppliers and contractors, other payables. The largest share in shori-
term debt at the end of 2018 is the debt on settlements with reinsurers.

Basic data on the availability and movement of short-term payables:

2018 2017
Short-term debt to suppliers and contractors 254,42 224,89
Other short-term pavables * 263 381,86 7749425
Tax liabilities ** 241727 4 666,35
Obligations for other mandatory and voluntary payments *** 1 891,60 1 814,28
Total 267 945,15 84 199,77
* Other short-term payables consist of the following creditors:
2018 2017
Settlements with intermediaries for insurance (reinsurance)
activities 7393,27 6 645,07
Calculations with reinsurers 255 988,39 70 849,18
Calculations with insureds 0
Total 263 381,86 77 494,25
** Tax liabilities consist of the following types of taxes:
2018 2017
Individual income tax 2 003,40 4 657,58
Property tax 1,79
Social tax 0
Fee for emission to the environment 413,88 0,98
Corporate income tax on non-resident legal entities withheld at source
Total 241727 4 666,35

Group was not subject to verification by the tax authorities, that is, the specified balance of payments was
not confirmed by a tax audit report, According to the Tax Code of the Republic of Kazakhstan, tax
authorities have the right to revise the accrued amount of taxes and other obligatory payments to the budget
within five years after the end of the tax period (ie, from 2013). If Group submits additional tax reports for
the period for which the above limitation period expires in less than one calendar year, the limitation period
is extended in terms of accrual and (or) revision of the accrued taxes and other mandatory payments to the
budget for one calendar year.

Group did not create a reserve for probable additional tax liabilities, fines and penalties from the tax
authorities.

Estimated change in rates for 2018 corporate income tax did not occur, the rate remained the same at 20%.

*** Obligations for other mandatory and voluntary payments consist of’

2018 2017
Social Security Obligations 165,31 _ 162,95
Liabilities for pension deductions 1631,00- " 160427

Obligations for social health insurance contributions 9329/ (oo '4"}'-,_{Iﬁ
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Indebtedness Insurance Affiliated Company 273,60
Total 2 165,20 181428

16. Short term reserves

Short-term reserves include unpaid amounts for accrued liabilities including arrears on unused vacations, the
payment of which has not come,

The amount of unused reserve of forthcoming expenses for vacation pay is that part of the reserve that is not
payable as holiday pay to employees, the right to leave that occurred in the current vear,

According to paragraph 17 of IAS 19, liabilities for short-term employee benefits are measured by Group on
an undiscounted basis:

employee leave

Note reserve

At the beginning of 2017 3 022,64

Reserve adjustment 26 2063.43
At the end of 2017 5 086,07

Reserve adjustment 26 2 567,18
At the end of 2018 7 653,25

As of the end of the reporting period, Group takes an inventory of unused vacation days for each employee,
determines the amount of accumulated leave and reflects the obligation,

The recognition of accrued obligations is consistent with the definition of the obligation and the principle of
conformity.

17. Current income tax liabilities

Current tax is the amount of income paid in respect of taxable income. If the amount paid in respect of
current and previous periods exceeds the amount due for these periods, Group recognizes the excess amount
as an asset in accordance with 1AS 12,

The current income tax at the end of 2018 in the amount of 14 983,54 thousand tenge (2017: 22 581,96
thousand tenge).

In 2018, taxable income was received in the amount of 75,134.81 thousand tenge and corporate income tax
at the rate of 20% was charged in the amount of 15,026.96 thousand tenge (2017: 23.676.86 thousand tenge).
{Note 31).

15. Employec benefits
Emplovee benefits consist of short-term wage arrears, including:

2018 2017
Short-term payroll in the Parent company 3 877,46 3534234
Short-term payroll in the Subsidiary 263,09
Total 4 140,55 35 342,34

13. Deferred tax liabilities

Deferred tax is calculated at tax rates that are presumably applied during the period when liabilities are paid
or an asset is sold. Deferred tax is accrued or charged to the account in the income statement, except when it
relates to items charged or recorded directly to equity, in which case the deferred tax is also considered as
equity of IAS 12.

The balance in the balance sheet item “Deferred tax liabilities” at the end of the reporting year- -ampunted to
8,131.77 tenge (2017: 6,628.28 tenge). \
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Note 2018 2017
Deferred tax assets: 1 536,82 1 058,11
Taxes assessed, but not paid 6,17 40,90
Reserve for doubtful claims
Holiday reserves 1 530,65 1017,21
Deferred tax liabilities: (9 668,59) (7 986,40)
The difference in the carrying value of
fixed assets and intangible assets in profit
and loss statement 640,32 1 009,58
The difference in the book value of the
fixed assets in the capital (10 308,91} (8 995,98)
Net deferred tax asset / liability 13 (8131,77) (6 928,28)
20. Authorized capital
The size of the authorized capital is 10 000 thousand tenge
2018 2017
Authorized capital 10 000,00 10 000,00
Members of the Group are:
Share in
Members Share capital authorized
{(amount) capital (%)
Company «GEORGE YARD INVESTMENT LIMITED#» 2 500,00 25
Individuals 7 500,00 75
Total 10 000,00 100

In 2018, there were no changes in the share capital.

According to the decision of the general meeting on the payment of dividends of March 15, 2018, it was
decided to distribute part of the accumulated profit and pay dividends. Total dividends accrued in the amount

of 65 000 thousand tenge.

Dividend Payment and Accrual Movement:

MNote

Accrued

Tax withheld

Paid

Balance at the end

21. Reserves

2018 2017

65 000,00 105 000,00

(3 250,00) (5 250,00)

(61 750,00) (99 750,00)
0 0

Reserve capital consists of a reserve for the revaluation of fixed assets:
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2018 2017
Provision for revaluation of fixed assets 13 656,15 0 958,04
Total 13 656,15 9 958,04

Increase in the reserve (3 698.11) thousand including:
e accrual of deferred tax liabilities directly in the capital (1 312.93) thousand tenge.
« revaluation of fixed assets 5,011.04 thousand tenge

22. Retained earnings (uncovered loss)
Retained earnings (loss) as of December 31, 2018 and 2017 amounted to:

Note 2018 2017
Profit (loss) for the year 32 57 193,34 110 437,26
Dividends 34 (65 000,00) {105 000,00)
Translation depreciation from fixed assets
revaluation 409,82 0
Accumulated profit at the reporting date 22 361 722,78 369 119,62
Share of non-controlling owners 289,84

Profits and Losses Report

23. Revenues from insurance activity
The main activity of Group is insurance and reinsurance brokerage services:

Note 2018 2017
Reinsurance brokerage revenues 174 147,48 127 019,36
Revenues from insurance brokerage 15 591,86 9 478,78
Revenues from insurance and reinsurance
consulting services 70 355,96 225 541,10
Subsidiary’s revenue 1 028.91
Total 23 261 124,21 362 039,24

Revenue is measured at the fair value of the consideration received or receivable. IFRS (IAS) 1, IFRS (IAS)
18.

24. Sales Costs
The costs for the sale of products and services are as follows:

Expenditure Note 2018 2017

Reinsurance co-services 13 487,86 7 444,43

Total 24 13487,86 7 444,43
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25, Administrative expenses

Administrative expenses at the end of the reporting year are:

Expenditure
Depreciation deductions of Intangible Assets
Depreciation deductions of Fixed Assets
Travel expenses
Utilities
MNotary
Translations
Payment for communication services
Subscription
Postage and courier costs
Other

The cost of auditing, consulting and information costs

Labor costs

Expenses for staff development
Insurance costs

Computer maintenance costs

Repair costs, operating costs

Current rental expenses

Writing off office supplies and fuels and lubricants
Current taxes and other obligatory payments to the
budget

Indoor cleaning

Banking services and asset management expenses

Services for the production of multimedia products
Participation in the conference
Membership fee
Legal services
Total

26. Other expenses
Other expenses include:

Expenses from retirement and impairment of assets
Foreign exchange costs
Expenses for adjusting the vacation allowance
Costs for creating a reserve and writing off hopeless
claims
Expenses for currency exchange
Other expenses
Other expenses of subsidiary

Total

27. Other income
Other income includes:

Note

12
11

Note
11

26

otherwise indicated)

2018 2017
590,74 499,15
4 848,07 4185,72
12 154,31 2818,78
838,64 802,17
29.45 318,88
552,44 160,06
98,28 1 283,66
| 505,91 1 180,17
707,50 558,16
2 768,25 1 011,03
4652,77 21 161,73
132922,06 161 493,96
2385.00 100
357,04 333,82
6 782,08 5 186,46
455.96 568,57
399521 3 564,28
1 781,29 1 828,89
1411621 17 997.73
1 284,00 1 262,15
4076,22 634875
949,36 3 251,51
295,97 824,76
872,70 612,79
1 922,05 0
200941,52 237 353,16
2018 2017
0 13,12
63 156.21 61 777,99
2 567.18 2 063,43
0 0
1 647,43 2 091,77
| 658,73 1 103,01
371,38
69 400,94 67 049,32

20
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Note 2018 2017
Income from the retirement of assets 0 30,00
Exchange rate gains 81472.16 56 472,47
Income from writing off liabilities
Revenues from currency exchange 49,18 214,82
Revenues from revaluation of non-current assets 15 325,72
Income from training 10 840,00 0
Other income 20,52 66,54
Subsidiary’s exchange gains 37.20
Total 27 92 419.06 72 109,55
28. Finance Revenues
Revenues for 2018 amounted to:
Note 2018 2017
Revenues associated with the receipt of interest on term
deposits 2 749,74 6 486,36
Total 28 274974 6 486,36
29, Financing costs
Expenses for remuneration at the reporting date amounted to:
Note 2018 2017
Expenses related to the payment of interest on loans
received 15 0 0
Other expenses related to the payment of
remuneration 0 0
Total 29 ] 0

31. Corporate income tax
Group makes calculations for tax for the current period on the basis of tax accounting data, carried out in

accordance with the requirements of the tax legislation of the Republic of Kazakhstan and which may differ
from International Financial Reporting Standards.

Deferred tax reflects the net tax effect of temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the amount determined for tax purposes 1AS 12:

Expenditure Note 2018 2017
Corporate tax pavable 15 026,96 23 676,86
Single Tax Payment to Subsidiary 351,84
Deferred taxes (109,44) (5325,88)
Total 3l 15 269,36 18 350,98

Reconciliation of expenses on income tax reflected in the financial statements and the income of Group
before tax:

Name of indicators Note 2018 2017
Net income (loss) before tax 30 72 462,70 128 788,23
Net income (loss) before tax minus subsidiary 73 690,03 128 788,23
Officially set income tax rate 20% 20%

Conventional income tax expense _ 14 738,01 25 757,64

a1
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Tax effect of permanent differences 288,95 (2 080,78)
Tax effect of temporary differences * (109.44) (5 325,88)
Current corporate income tax expense 3l 14 917,52 18 350,98

Movement of temporary differences throughout the year:

Recognized in

2018 Note January 1, Recognized in other December

2018 Profit and Loss  comprehensive 31,2018
income

Taxes accrued but not paid 40,90 34,73 6.17

Receivables reserve ] 0 0

Vacation reserves 101721 (513,44) 1 330,63

Difference of book value of fixed

assels 1 009,58 369,26 640,32

Difference of book value of fixed

assets in capital (8 995,98) 1312,93 (1030891}

Net deferred tax asset / liability 13,31 (6 928,28) (109,44) 1312,93 (8 131,77)

Recognized in
2017 Note January 1, Recognized in other December
2017 Profit and Loss comprehensive 31,2017
income

Taxes accrued but not paid 43,27 2.37 40,90

Receivables reserve 400 400,00 0

Vacation reserves 604,53 (412,68) 1017.21

Difference of book value of fixed

assets (4 305,98) (5 315.56) I 009,58

Difference of book value of fixed

assets in capital 1 874,90 (10 870,88) (8 995.98)

Net deferred tax asset / liability 13,31 (1383,28) {5 325,88) (10 870.88) (6 928.28)

Group deducts a deferred tax asset against a deferred tax liability of the same taxpayer as they relate to
income taxes levied by the same tax authority, and the enterprise has a legally enforceable right to offset
current tax assets against current tax liabilities. Paragraph 75 (IAS) 12 "Income taxes".

Group offset a deferred tax asset against a deferred tax liability and as of the end of 2018, deferred tax

liabilities amounted to 8,131.77 thousand tenge.

Cash flow statement

Group for the report on the movement of money uses an indirect method. The “cash flow statement” is
governed by IAS 7 and represents cash flows for the reporting period, classifying them by:

* operational activities — main revenue-producing from company’s activity

* investment activities - the acquisition and sale of long-term assets and other investments not related

to cash equivalents;

 financial activity - an activity that leads to changes in the size and composition of the company's own

capital and borrowed funds.

Adjustments for non-cash operating items for the reporting period amounted to 0 thousand tenge, for the

previous period 0 thousand tenge.
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Period 2018 2017
Increase or decrease in money from operating activities 14 733,27 4 492,93
Increase or decrease in money from investing activities (4 236,22) {4927.36)
Increase or decrease in money from financial activities 0 0
Total net increase or decrease in money during the reporting
period. 10 497,05 {434,43)

Statement of Changes in Owner’s Equity
Statement of changes in equity discloses changes in net assets during the reporting period. Changes in equity
reflect the total amount of other profits and losses arising from the activities of Group.

Financial tools
When using financial tools, Group is exposed to credit risk and market risk (interest rate risk and currency

risk).

This note contains information on the exposure of Group to each of the above risks, as well as the objectives,
policies and procedures of Group for risk assessment and management. Additional disclosures in figures are
provided throughout the financial statements,

Fair value of financial tools

The fair calculated value of financial tools presented in the financial statement comply with the requirements
of IFRS 32 “Financial Tools: Disclosure and Presentation” and IFRS 39 “Financial Tools: Recognition and
Measurement” in relation to determining fair value or approximate fair value of such tools,

The following methods and assumptions were used by Group to estimate the fair value of financial tools:

Cash - carrying amount of cash is close to their fair value due to the short-term maturity of these financial
tools.

Receivables and payables - For assets and liabilities with a maturity of less than twelve months, the carrying
amount approximates fair value due to the relatively short maturity of these financial tools.

Loans - carrying value of loans issued and received is calculated at cost without discounting.

Categories of financial tools
Main financial tools of Group are represented by accounts receivable, cash, pavables, other payables.

As of December 31, financial tools are presented as follows:

Assets Note 2018 2017
Cash and cash equivalents 5 1132775 830,70
Other short-term financial assets a 10970,18 12911,09
Short-term trade and other receivables 7 320 373,07 T8 986,38
Other current assets 1 784,14 3 201,31
Other long-term financial assets 10 219470,82 338 64736
Total 583 925,96 434 576,84
Liabilities
Short-term trading and other payables 15 (269 004,15) (84 199.77)
Employee benefits 9 (4 140,55) (35 342.34)
Current income tax liabilities (14 631,70) (22 581,96)
Total (287 776,40) (142 124,07)
Net amount 296 149,56 202 452,77

Liquidity risk

Liquidity risk is the risk of difficulty repaying monetary liabilities on time.
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Table below discloses the financial obligations of Group indicated depending on the maturity date based on
the remaining term from the balance sheet date to the maturity date in accordance with the terms of the
contract. The amounts disclosed in the table represent contractual discounted cash flows for 2018 and 2017.

2018
Short-term debt to suppliers and
contractors
Short-term remuneration payable
Liabilities for taxes and other obligatory
payments
Other short-term payables

Total

2017
Short-term debt to suppliers and
contractors
Short-term remuneration payable
Liabilities for taxes and other obligatory
payments
Other short-term payables

Total

Credit risk

Note

15
15

Mote

13
15

15
13

Upto3d More than 3
manths months Total
254,42 254,42
4 140,55 4 140,55
157946 157946
156 361,08 107 020,48 263 381,56
162 335,51 107 020,48 269 355,99
Upto 3 More than 3
muonths months Total
22489 224 89
0 0
G 480,63 6 480,63
72 557,59 4 936,66 77 494,25
79 263,11 4 936,66 84 199,77

Credit risk is the risk of financial loss for Group in the event that the buyer or financial tools partner is
unable to fulfill the obligations assumed. This risk is mainly related to receivables.

Group does not require collateral for receivables. Group manages credit risk by selecting proven

counterparties.

Maximum credit risk is shown below,

Note
Cash 5
Other short-term financial assets 6
Trade and other receivables 7
(Other current assets ]
Other long-term financial assets 10

Total

Currency risk

2018

2017

Maximum credit

Maximum credit

Book value risk Book value risk
1132775 1132775 830,70 830,70
30970,18 30 970,18 12 911,09 12 911,09
320 373,07 320 373,07 78 986,38 78 986,318
1 784,14 1 784,14 3 201,31 3 201,31
212 14982 212 149,82 338 64736 338 647,36
576 604,96 576 604,96 434 576,84 434 576,84

Group is subject to currency risk associated with the procurement of goods and services and financing
expressed in a currency other than the functional currency of Group. The currency causing this risk is USD,

EUR and RUR,
on December 31, 2018;

Russian Rubles - at the rate of 5.77 tenge per 1 RUR,

EUR dollars - at the rate of 398.23 tenge per 1 EUR dollar;

US dollars - at the rate of 332.33 tenge for | US dollar;

on December 31, 2017:

Russian Rubles - at the rate of 5,77 tenge per | RUR,

EUR dollars - at the rate of 398.23 tenge per | EUR dollar;

US dollars - at the rate of 332.33 tenge for | US dollar;
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Expressed in currency Expressed in currency
2018 2017
UsD EUR UZS LsD EUR
Assets
Cash in current bank accounts 0 0 0.003 il
Short-term receivables and other debt 342,77 0 7.01 0
Short-term advances issued 0 0 0 1. 73
Investments in subsidiaries 552,61 0 1 019,01 0
Total 89538 0 ] 1 026,01 1,73
Liabilities
Other short-term payables (257,39) {8,54) 0 (16,69)
Total (257.39) {8.54) {0y ()] (16,69}
Net assets (liabilities) in foreign currency 637,99 ( 8,54) ] 1 026,01 (14,96)
Devaluation of tenge

On February 11, 2014, the Government of the Republic of Kazakhstan, represented by the National Bank of
the Republic of Kazakhstan (hereinafter referred to as the NBRK), devalued the national currency. The NBK
decided to abandon the maintenance of the tenge exchange rate at the same level (155.5 tenge per § 1).
reduce the volume of foreign exchange interventions and reduce intervention in the process of forming the
tenge exchange rate. The new level of the exchange rate is about 185 tenge per USD |.
From February 11, 2015, the National Bank of the Republic of Kazakhstan introduced the limit of the
purchase rate deviation from the selling rate of foreign currency for tenge in currency operations.
The National Bank and the government decided to begin on August 20, 2015, implementation of new
monetary policy based on the inflation targeting regime, cancel the currency corridor and switch to a freely
floating exchange rate.
The National Bank implements monetary policy in order to ensure price stability.
The exchange rate of the tenge is based on market demand and supply, taking into account the fundamental
internal and external macroeconomic factors.
Changes in the exchange rate occur both in the direction of weakening and in the direction of strengthening,
which is determined by the situation in the global economy and in the domestic foreign exchange market.
In 2016-2017, target of National Bank was the annual inflation corridor of 6-8%. Starting from 2018, targets
are reduced as part of the strategy for achieving the mid-term goal on inflation.
Inflation targets set at the next level:

5-7% at the end of 2018,

4-6% at the end of 2019,

lower, but close to 4% at the end of 2020 and subsequent years,

Contingent liabilities

Operating environment — Group conducts its main activities in the territory of the Republic of Kazakhstan.
Laws and regulations governing entrepreneurial activities in the Republic of Kazakhstan often change,
therefore assets and activities of the Group may be at risk due to changes in the political and business
environment,

Conditional events

At the time of the preparation of the financial statements, Group does not have legal proceedings at the
judicial authorities.

The management of Group believes that there is no need to create an estimated liability in the financial
statement for 2018,

Events after the balance sheet date
No events occurred after the balance sheet date requiring separate disclosures in the financial statements.

Taxation
Kazakhstan tax legislation, in partmular may lead to various interpretations and amendments that may have

retroactive effect. In addition, since the interpretation of tax laws by the management of Group may differ
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from the interpretation of tax authorities, transactions may be challenged by tax authorities, and this may
result in additional taxes, fines and penalties.

Group believes that it has made all tax payments, therefore no provisions have been made in the financial
statement. Tax authorities may conduct tax data checks for the past five years.

Pension payments

In accordance with the Law of the Republic of Kazakhstan “On Pension Security of the Republic of
Kazakhstan” of June 21, 2013, No. 105-V. Group transfers employees ’pension contributions to
accumulative pension funds in the prescribed amount, from the employees’ income in due time. As of
December 31, 2018, Group had no obligations to its current or former employees for additional pension
payments, medical care after retirement, insurance payments or other benefits for retirement.

Fair value of financial tools

Fair calculated value of financial tools presented in the financial statements comply with the requirements of
IFRS 32 “Financial Tools: Disclosure and Presentation” and IFRS 39 “Financial Tools: Recognition and
Measurement” in relation to determining fair value or approximate fair value of such tools.

Long-term liabilities on loans and borrowings are reflected in the balance sheet at current value without
discount,

Continuous activity

According to the results of financial activities for 2018, Group received income in the amount of 57 193,35
th.tenge (2017: 110 437,25 th.tenge). Accumulated profit amounted to 361 722,78 th.tenge. Share of
uncontrolled shareholders is 289,84 th.tenge.

This financial statement for the year ended December 31, 2018 were prepared on the basis of the assumption
that Group will continue its continuing operations.
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